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SUBJECT: CIV AIR: PAN AM SERVICE TO BUDAPEST 

REF: BUDAPEST 1334 

1. DEPARTMENT PLANS ISSUE FOLLOWING PRESS RELEASE 
FOLLOWING CONCLUSION OF EXCHANGE OF NOTES AMENDING 
US-HUNGARY CIV AIR BILATERAL. WE ARE NOT SEEKING THEIR 
CONCURRENCE WITH IT, BUT EMBASSY MAY MAKE TEXT OF 
RELEASE AVAILABLE TO HUNGARIANS FOR THEIR INFORMATION. 

2. BEGIN TEXT. (TITLE) UNITED STATES AND HUNGARY 
AMEND AIR SERVICES AGREEMENT TO IMPLEMENT PAN AMERICAN 
SERVICE TO BUDAPEST. 

BY AN EXCHANGE OF DIPLOMATIC NOTES IN BUDAPEST ON MAY , 

THE UNITED STATES AND HUNGARY AGREED TO AMENDMENTS TO THE 
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IMPLEMENTING PAN AMERICAN WORLD AIRWAYS' SERVICES 
BETWEEN THE UNITED STATES AND BUDAPEST BEGINNING MAY 22. 

UNTIL NOW, THERE HAS BEEN NO DIRECT, US OR HUNGARIAN 
AIRLINE SCHEDULED AIR SERVICES BETWEEN THE TWO COUNTRIES. 

THE NEW ARRANGEMENTS WITH HUNGARY ARE RESPONSIVE TO INDI- 
CATIONS OF GROWTH IN THE AIRLINE MARKET BETWEEN THE 
UNITED STATES AND EASTERN EUROPE. THEY SET FORTH IN SOME 
DETAIL THE SCOPE OF PAN AMERICAN'S COMMERCIAL RIGHTS IN 
HUNGARY AND COVER SUCH THINGS AS TICKET SALES AND LOCAL 
CURRENCY CONVERSIONS. THE AMENDMENTS ALSO PERMIT THE 
HUNGARIAN AIRLINE, MALEV TO OPEN OFF-ROUTE SALES OFFICES 
IN THE UNITED STATES. 

3. THE TEXT OF THE AMENDMENTS ARE ATTACHED. END TEXT. KISSINGER 
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